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ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 
2006. 


MAYOR’S FOREWORD 

Each year additional responsibilities are placed on Municipalities by Govemment and 
this coupled with the low payment levels for services by consumers is placing extreme 
pressures on the finances, not only of Maphumulo Municipality, but all municipalitics 
throughout the country. 

The transition of the past year brought with it a strong foundation for future 
development of Municipalities, especially for Maphumulo Municipality. During the 
year under review Local Govemments have had to elect their new ieadership. 

For the Maphumulo Municipality, the elections were very successful and no incidents 
were reported. 

The new leadership and those members of Council that have been re-elected have 
brought new experiences and have shown good commitment in developing fiirther on 
the stable foundation that has been set. 

I wish to thank all those involved in the Maphumulo Municipal area who have worked 
tirelessly in making our jurisdictional area a pleasant environment to live and work in. 

I wish to compliment the Executive Committee for the good fiscal discipline observed 
during the last financial year. 

And fmally, The Municipal Manager, Chief Financial Officer, members of the 
Finance staff and the staff of the other Directorates for the excellent work performed 
during the last financial year. 


Councillor BP Ngcobo. 
Honourable Mayor. 
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REPORT OF THE AUDITOR-GENERAL 

To be inserted. 
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MAPHUMULO MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 
2006. 


CHIEF FINANCIAL OFFICER’S REPORT 

1. OPERATING RESULTS FOR THE YEAR ENDED 30 JUNE 2006. 

Details of thc operating results per department, classification and objects of 
expenditure are included in appendices D & E. The overall operating results for the 
year are as follows: 


INCOME 

Actual 

2006 

R 

Actual 

2005 

R 

Variance 

2005/2006 

% 

Budget 

2006 

R 

Variance 

Actual/ 

Budget 

% 

Operating Income 

17,846,109 

20,404,762 

(12.5)% 

17,190338 

3.6% 

Opening 

10,282,199 

13,816, 355 




Prior Year 
Adjustment 

0 

354, 387 




Total 

28,128308 

34, 575, 504 


17,190338 


EXPENDITURE 






Operating 

Expenditure 

20,929,233 

24, 293, 305 

(16.1)% 

13,766,778 

52.0% 

Unappropriated 

surplus 

7,199,07S 

10, 289, 199 




Total 

28,128,308 

34 ,575, 504 


13,766,778 



The decrease in the operating income against the previous year was due mainly to the 
fact that no income was received from CMIP Funding during the year. The decrease 
in the accumulated surplus of the previous year impacted on the operating results as 
some reliance was placed on the accumulated surpluses to fund operating expenditure. 

No Prior Year adjustments were made during the current year indicating that the there 
was no further erosion of the accumulated surplus. 

The significance of the decrease in the operating expenditure was the granting of a 
reprieve from the Receiver of Revenue as the Grade of the Municipality was 
exempted from liabilities for VAT. 
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MAPHUMULO MUNiCIPALITY 

ANNUAL FiNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 
2006 . 


2. CAPITAL EXPENDITURE 

Expenditure on fixed assets during the year was R 2,070,426 and details are provided 
on Appendix C. These purchases were ftmded from Contributions from current 
revenue and Grant funding. 



2006 

Achial 

R 

2005 

Actual 

R 

2005/5006 

Budget 

Land &, Buildings 

57,592 

0 


Furniture& Equipment 

116, 612 

226,955 


Computer Equipment 

158,395 1 

68,519 

91,000 

Plant & Equipment 

1,737,827 

i 

8,075 

1,851,425 

Total 

2,070,426 

303,549 

2,070,426 


Resources to fiuance the assets were as follows: 



2006 

Actual 

R 

2005 

Actual 

R 

2005/5006 

Budget 

Subsidy Ex Province 

1,851,330 

203,016 

1,852,425 

Contribution from Equitable 

219,096 

100,533 

264,000 

Share 




Total 

2,070,426 

303,549 

2,116,425 


3. EXTERNAL LOANS AND INVESTMENTS 

An extemal loan of R 737 827.07 was advanced from ABSA Bank for the purchase of 
one Caterpillar. The machine was purchased on 27 September 2005, and the cost of 
the machine was R 1 737 827.07. An amount of R 1 000 000.00 was paid with the 
final instalment due on 1 October 2006. 

Investments made 30 June 2006 amounted to R 16,360,103 (2005 R 1 1,704,544), 
details are provided in note 3 of the notes to the financial statements. 
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MAPHUMULO MUNICIPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 
2006. 




4. FUNDS, RESERVES AND PROVISIONS 



2006 

R 

2005 

R 

Statutory Funds 



Reserves 

9,805,576 

2,240,454 

Leave 

350,000 i 

350,000 

Total 

10,155,576 

2,590,454 


More information on Provisions and Reserves is disclosed in the Notes 1 & 7 and 
Appendix A to the financial statements. 

5. POST BALANCE SHEET EVENTS 

There were no post balance sheet events during July to August 2006 Financial Year. 

6. EXPRESSION AND APPRECIATION 

I wish to thank the Mayor of the Maphumulo Municipality, Council Members, the 
Municipal Manager and Directors for the support they have given me and my staff for 
the assistance in the preparation of these fmancial statements. Special appreciation is 
also given to the Office of the Auditor-General for their support. 


Municipal Manager 
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MAPHUMULO MUNICIPALITY 

ANNUAL FiNANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 

2006. 

ACCOUNTING POLICIES 


i, Basis of Presentation 


1 . 1 These financial statements have been prepared so as to confoim to the 

standards laid down by the Institute of Municipal Treasurers and 
Accountants in its Code of Accounting Practice (1997) and Report on 
the Standardisation of Financial Statements of Local Authorities 
(Second Edition, January 1996). 


2. Debtors and Creditors 

Cuirent and Capital transactions operate on an income and expenditure basis. 
Income accraing and any outstanding payments as at 30 June 2006 are brought 
to account by means of raising sundry debtors and sundry creditors 
respectively. 

3. Fixed Assets 

3 . 1 Fixed Assets are stated: 

• at historical cost, or 

• at valuation (based on the market price at the date of acquisition), 
where assets have been acquired by grant or donation. 

• while they are in existence or fit for use, except in the case of bulk 
assets which are written off at the end of their estimated Hfe as 
determined by the Chief Financial Officer. 

The balance shown against the headmg”Loans Redeemed and Other Capital 
Receipts” in the notes to the balance sheet is tantamount to a provision for 
depreciation; however, certain differences do exist. By way of this “provision” 
assets are written down over iheir esiimaied useful life. 

4. Provisions 
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MAPHUMULO MUNlCiPALITY 

ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 
2006. 

Provisions and reserves are determined on the following basis:» 

Leave pay - The value of leave accruing to staff as at 30 June 2006. 

5. BadDebts 

10% of the total outstanding for rentals amount was provided for bad debts. 


6. Reserves 

Reserves are based on the conditional grant received during the fmancial year, 

7. Investments 

Investments are shown at market values with ABSA Bank on a monthly basis. 

8. Retirement Benefits 

Maphumulo Municipality and its employees contribute to the Kwa Zulu Natal Pension 
Fund and Maphumulo Municipality and its Councillors contribute to the Municipal 
Councillors Pension Fund which provides retirement to such employees and 
Councillors. 

9. Surplus and Deficits 

A surplus of R 7,199,075 arising from previous unspent reserves and is 
committed/retained for the next services eg. Projects not completed in the last 
flnancial year. 

10. Income Recognition 

10.1. Equitable Share 

Equitable Share is the income from National Treasury for administration, free basic 
services and service delivery, 

10.2. CMIP Fnnding 

CMIP Funding is the income received from Natlonal Treasury for as conditional 
grant. It is only for road construction. 

10.3. Rentals and other income 

Rent is paid by individuals on a monthly basis. Other income arising from hiring of 
halls, tractors and tender documents are transferred to income statement as other 
income. 
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ICAPITAL EMPLOYED 


ANNUAL FIM ANCIAL STATEMEWTS 


BA UNCE SHEET AS~^30 JUNE 2QQe 


FUNDS AND RESERVES 

Reserves :Grants 


Accumula t ed Sutp lus 


employment of capital" 


Fixed Assets 


Investmente 


Long Term Debtor s 


netcurrent assets 


CURRENTAS5ETS 


Deɓtors 


Cash 


Bank 


Short T er m Portio n of Long Term Debtors 


CURRENT LIABILITIES" 


Provisions 


Creditors 


NOTES 


13 


2006 


9,805.577 


9,805,577 


7,199,075 


17,004,652 


16.360,103 


16,360.103 


644,548 


3,436.325 


620.307 


2.781.794 


34.224 


2,791.777 


550,000 


2,241.777 


17.004.651 


2005 


2.240.454 


2,240.454 


10.282,199 


12,522,653 


.11,704.544 


71,622 


11,776,166 


746,487 


3,860.620 


2,24 7.805 


1.612,610 


205 


3,114,133 

354,022 


2,760.111 


12,522.653 
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MAPHUMULO MUNICIPAUTY 


INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE ZOIK 



2005 


Actual 


Income 

R 



Expenditune 


R 


Surplus 

(Deficit) 

R 


Surplus 

(Deficit) 

R 


Income 


R 


2Q06 

Actual 


Expenditure 

R 


20,404,762 22,450,195 (2,045,433)1 22,083,979 


10,947,463 10,947,463 (2,045,433) 10,893,274 Administration 

9,457,299 11,502,732 - 11,190,705 Capital Expenditure 



Surplus (Deficit) 


R 


Surplus 

(Oefidt) 


R 


Income 





12,800,00 
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MAPHUMULO MUNICIPALITY “i 
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1 -r -[■ 

CASH FLOW 8TATEMENT 


— 


1 , 


r '1 ■■■[ 

[ ' 

t .. EORTHEYEARENI 

3ED 30 JUNE 2006 




... 









2006 


2005 




Notes 













— 

_ 







Casli Ratalned From Openitlng Actlvltlee 


3,754,112 


1,968,619 



Cash Generated/(utili8ed) by Operations 

14 

4.677.976 


(1.401,552) 


— 

Investment Income 


(1.953,873) 


(719,059) 

- 


(lncrease)/Decrease in working capital 

15 

1,030,009 


4,089*230 





3.754.112 


1,968,619 


- 







‘ ■ 

Less; External interest pald 


- 




■ 








Caeh Avallabie from Operatlons 


3.754.1 12 


1,968,619 


■ 














■ 








— 

CASH UTILISED IN INVE8TING ACTIVITIES 





■ 


investment in Fixed Assets 

2 

2,070,426 


303,549 


— 








NET CASH FLOW 


5.824.538 


2,272,168“ 









— 








CASH EFFECTS OF FINANCING ACTIVITIES 






— 

Increase/CDecrease) in ionq term loans 




_ 

r^' ' 


ilncrease)/Decrease in Investments 


(4.655,559) 


(1,679,578) 


■ 

Increase/Docrease in Trust Funds 


- 


. 


— 

(increase^/decrease in cash 

16 

(1,168,979) 


(592,590) 







. 












(5,824,538) 


(2.272,168) 









n..,i_ 

_ 








14 


006 


1, ftE$ERVES 


Rescrvca 


(Refcr U) a ppendix A for more detai]) 
2 , FIXEDASSETS " ^ 


9,805.5771 


7,240,454 


Fixod Aascts atjh cj^ginnjng of the year 

Capiul c x pcndittjre during year 

jj w: Ass^ written off 

Total fi x cd assets 

Les s: L jans redeemed and other capital rec eipts 
Met ffxed assets 


iU359,409 
2,070,476 ' 
10,150 
n.419.685 ' 

a'i,4 19,684) ' 


5 . 538,908 
303,549 
5. 516.952 
n ,359,409 


3. TNVESTM ENTS _ _ 

Unlistcd 


Short term and mediiijn deposits 


Avemgc retum on Investments 


Avcrage fate of retuni on invcsUncnt 


Nq Invcstments have been written QfTduring the ycar 

No Investmcnta havc bccn plcdgcd as seciirity for any funding facilityof thc 
Council 


16,360.1 03 1 


16 ,MDJ 03 | 


11.704,544 


11,704,544 


1 .206,105 
125,696 
_ 35.376 
1 02.237 
4,259 
774 ,132 

■'o 


5. LONG TERM DEBTORS 




Total LongTerTn Debtors 


34.224 

34.224 

197.318 
1 $7.31 8 

Lcss; Currenl portion of Vchiclc loana 


34,224 

0 

(125.696) 

71.622 
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30JUNE20O6 


6* CREDlTOttii 




. — ^ L 


Iltembe Municipality 
SA RS 

Su ndry T rade 

Cr editors Suspense 

De btQfS with Credit balancc a 
Sundry CTieditors 


22.027 

o' 

1,478,798 ' 
SQ2 ' 
2,323 ' 
737,827 ' 
1241,777 ■ 


22,026 

1,843,110 


894,975 


1760.111 


7 PRQVlSlQNS 


Uave Pay 
Audit Fcc 


350.000 

200,00^ ' 

550.000 ' 


S. COUNCILLOttS* RENUMERATION 


May o rs allowance 

DepUty Mayor*? al lowancc 

Speak c rs allowancc 

Ex co membcra 

CQUncillCrt* al lowanccs 


53,091 H1 
20,530 H1 
16,697 H1 
_ 4^473 y 
265,485 H1 
405*275 


COUNCILLOR BENEFITS 


TraveltinE AllDwancc 


Medical Ajd 


Ccll Phone AMQwanee 


OfHcc Allowance 


Hcusin 


CouncilloT's Pension 


84.700 IH2 


48,672 H7 


154,140 H3 


51,263jH6 


5 


350,895 


9. SECTJON 57 EMPLOYEES’ REMUNERATION 


Municipal Man agcr 
Chicf Financiai bfEcer 


Direcior Corporat Scrviccs 
nirector Plan. and Implcmcntation 


10 . SECnON57EMPLOYEES‘BENEElTS 


Medical Aid 


Pcnsion Fund 

Group Lifc 


Travcllin 


Retirement Annuity 


342,568 |H8 


30,658 Hl 5 


365.985 |H9 


45,410 Hl3 


|11. AUDITORS^ REMUNERATION j 

Audit feei 



— 

Current Year budget 



0 

- undorprovjsion phor year 



0 




0 
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Thifi ex pcnditu r c will be finanefcd fi^Tn: 

> [ntemal sourccs 

> Extcrnaj^^Lirces ^ ^ ^ 

PrQvincial GQvemment 

National GQvemment 

20. R ETIREMENT BENEFlTg " 

The 0 mplDye 08 are memberB of the Netaf Jolnl Munidpal Penslofi/ProvJdent Fund. The 
fund has a full valuation ofi a triennial basie, and an interlm valuatfon on an annual bBsis. 

11 aheiild bd nOtdd th^t lhe aaseciatien 'wilh Ihe Natal Joint Municipal PenslOn/Prevident 

fun d l8 QQmwHWV. 

Staff mem&r* •ntfHed lo i 5 .i% of baslc aalarv twards council contrtbullon lo a 

rBllfement/penBlQP/brQvldent fund and 60% towarda a medlcal scheme, 

Staff membert are afforded en OppQrtunlty to utillAe any contrlbution* Over and 
abovQ thelr cootrtbdtlon to the NJtal Jolnt Munldpal PenaJon/Provldent Fund and nttdiCfl 
aJd oontnbution, aa a contdbotlon '.o a retlrament/^an&lon/provident/medlcal fund of thalr 
own cholce aE from 1 January 1 997. 


14 , 558,230 


Tha &ald contrtbutlon ahall not be pald out to the ataff member but muat be pald dlrecUy 
by councll tojte ralevHnl^kiBtitutlon, ^ 














i . ^ 


— 

... -J l 

1 — ‘1 1 

I APPENDIXA ~l 

[ RESERVE5 FOR THE YEAP 

tENDED3ti JUNE2DM 





CbntnbutJons 
during the 
year 









Balance 

30/«/2D0S 

AdJu&tmBnt& 

inttnast on 
inve*tment* 

Other 

InCofne 

Expendftur* 
during th* yoar 

BalBnca it 
30/6/2008 

Re&ervfiB 








T . . 


Ettabilihmcnt Grant 


- 

- 




. 

0 


Capacity SuppOrt Grant 


85700 

- 



(15,510) 

70.190 


FBa&abilitv Siudy 


63,444 

- 




(14,000) 

49,444 


IDP Orant 


76,743 

$12.629 




(634,299) 

57.073 


MSIG Gnnt (IDP) 


- 

165,299 




(113,489) 

61.810 


Land Usb ManagBmBnt 


256,140 

80,000 




(83,360) 

252.760 

M5tG Land Uae M&nage 

fnent 

39,200 

. 





39.200 


MSfG 


- 

1.037.640 




(303:8467 

734.000 


MSfG 


- 

303,640 




_ 

393,840 


PBrlbrTnanCa Manag&mBnt Sys 

- 

37,791 




(37,791) 

0 


M$10 PM$ 


76,400 

- 




(37.791) 

38,609 


intenMhio Grarrt 


203,277 

204.620 




(246,674) 

250,9r^3 


MFMA 


45,000 

100.000 




(71.6657 

78,335 


R«t«rrtion 


33,602 

166.669 




(175,324) 

24,147 


^P_Cae*^t^B(4ld[na^ , 


200,000 

200.000 




_ 

400,000 


Artti Comjption 


134.600 

- 




— 

134,500 


Pruiect Cons. MAP 


524,000 

285,666 




(519,843) 

289,357 


Town Developnfwnt MAP 

- 

160.000 





180,000 


intar Departitiontal Monltoring 

47.123 

66,376 




(23,3377 

80.164 


Pmperty RateB impi. 


63.125 

170,000 




(170,000) 

63,125 


Valuatlon Roll 


- 

170,000 




. 

170,000 


OlS Fundi 


390,000 

261.160 




(476*160) 

175,000 


mIg 


- 

2,444,053 

7,624,165 

1,B17,9i6' 




(2,444,0537 

0 


Muiti PuTOOEB Communit 

Cantre 

- 



(1,^.658) 

5,874,109 


Houaing Mabomvlni 


- 




(1,817,916) 

0 


Houaing Mobhedu 



1,281,225 




(1.261.226) 

0 

4K,fl00 


.Ho^sjng Nodunga 


- 

1.396.120 




(956.220) 


Houiirtg Martgooioii 


- 

673j378 





(873,378) 

9 


CDW Grant 


- 

' '120^26' 



(701*354) 

19.571 


LQSETA 


- 

37,566" 




37.600 

Municipal DBveiopment F 

»lan Capac 


266 ; 66 o 




(200.000) 

0 

."6 


Munlctpel Support Inrra. Or«nt 

- 

3D3,B4D 




(303,840) 




-J 

- 




. 

0 




2,240.453 

20.318.247 

- 

- 

. 

(12.763.124) 

9,805,577 






















[Provltloni and RvinrvM 




















Audlt Feea 


200,000^ 






290,000 


LMV«jle«rve_ 


350,000 








Bad Debts 


4.022 






4.022 


Total Provlslona 


554,022 

- 

- 

- 

- 

. 

554^022 









LbeS PrDvlalon 
fof BwJ Debls 

4.022 









Tbtal PrcvlslonB ! 

S5O.000 
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MAPHUMULO MUNICIPALITY 


" 1_ APPENDIXB ‘ ■ ■ 

E^ERNAL LOANS AND iNTERNAL ADVANCES FOR THE YEAR ENDED 30 JuNE 200fi 

■ T 1 ' — ' 1 1 1" 1 








■ 





Repayment 

Date 

Intomt 

rate 

% 

Balance at 
30/6/2006 

Received 
during ttie 
year 

Redeemed 
or written off 
durlng the 
vear 

Balanca at 
30/6/2006 

Extemdl Loans 







■ — 








“ 









TOTAL EXTERNAL LOANS 


- 


- 



























. . 








— 



Pehod 

Interest 

rate 

% 

Balance at 
30/6/2005 

Recelved 
durlng the 
year 

Redeemed 
or wrttten off; 
durtngthe i 
vear 

Balance at 
30/6/2006 

INTERNALADVANCESTO 
BORROWING SERVICE3 


1 

! 




i 








" 


Capital Development Fund 


Various 





0 

Publfc Improvement Fund 


Varlous 





0 






















0 

0 

0 
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APPENdlX C 



... , , 



„1 

. 

■ 













. 

■ 




... 

. 







■ 









~ 

€¥p*ndilur4 

iMis 


SERVICE 

gudg*! 2VA 

BalBnte Dt 

3W0/2(W5 

Miiallocition 

AdjMftad 

Allodainns 

E)(P*ndnur* 

2006 

Wfni*n Pff ■ 

trBnDfbmd 
(*P*«m48 Pr 
diipDxad ot 
dMilnfl^ y*af 
' 'R 

A»bI 

Tmnirfimd in 

BalBnu at 
3(V6/200e 

R 



R 




ft 


ft 











", ■' ■ 

3K.H8 


AɓMjNIQTRATIQN 






lO.IM 


13.418.666 











■ 

B3,Dfi4 



0 

9,1«.33V 

-231.268.00 

8.837,043 




8.042.203 

0 


Buid 

0 

587.574 



160.«3fi 

10,000 

— 

mKTjni^ 

27.232 


FlnAnpB 


324.T1A 



11,153 




171,249 


Enolftfifirino 


1,OfiO*531 

158,478.00 


1,788.648 

150 


3,037,783 

11.504 


M|n[cl|]^ Minigar 


186.189 


106.189 

4.A2fi 



202.797 























303.54& 


Tolal Fln^ 

0 

MtlL%f?TW=l 


11.36fl.40fl 

2.070.428 

MHKDCni 


























i 













Lhi: (^Hhar Cipltal tl«i«lpli 





Advancod 



Bfirtnu 








^msBS 








11.358.400 






" -11419.665 

1 


Conlrtbuticn* *x npfiutino innpmo 


1,fl37,fiTB 
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